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EX PARTE OR LATE FILED

EX PARTE

William F. Caton
Acting Secretary
Federal Communications Commission
Mail Stop 1170
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Dear Mr. Caton: I
Re: MM Docket No. 94-149 - Minorit and Female Ownership of Mass Media

Facilities; MM Docket No. 91-22 - TV Broadcast Ownership; MM Docket
No. 94-150 - Attribution o' Broa cast Interests; MM Docket No. 87-268 
Advanced Television Systems

Enclosed are tapes of a District of Columbia Bar brown bag discussion on
"Proposed Changes in Broadcast Ownership Rules and Their Effect on Investors"
that took place on May 31, 1995, and touched on areas covered in the above
referenced dockets. As reflected in the flyer included as Attachment A, Lisa Smith,
Senior Legal Advisor to Commissioner Barrett, and Stephen Klitzman, Associate
Director, Office of Legislative and Intergovernmental Affairs, were among the
participants. Virginia Marshall, intern in Commissioner Barrett's office, and Craig
Krueger, intern in Chairman Hundt's office, also attended. The two handouts
available for all those attending are included as Attachments Band C. Please
associate these materials with the above-referenced proceedings.

We are submitting two copies of this notice in accordance with Section 1.1206(a)(1)
of the Commission's Rules.
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UstABC 0 E

-----._-------



William F. Caton
June 1, 1995
Page 2

Please stamp and return the provided copy to confirm your receipt. Please contact
me should you have any questions or require additional information concerning this
matter.

Sincerely,

Gina Harrison, Co-chair
Television and Motion Pictures Committee

Enclosures - tapes as described

Attachments - 3

cc: Lisa Smith
Stephen Klitzman
Virginia Marshall
Craig Krueger



Attachment A

KaIhmne A Mazzalerri

D.C. 8IrEx~Direcu>r

Pauline A ScI1nl'idPr

D.C.8Ir~t

Roben N. WeiMr

D.C. 8Ir "-ident·EIectThe Disbict of Columbia Bar

PROPOSED CHANGES IN BROADCAST OWNERSHIP RULES AND THEIR
En'ECI' ON INVItSTORS

Browa Baa Luell Spoasored by TeIeviIioD aDCI MotIoII Pidlans Co••tuee
WedDesday, May 31, 1995

ARTS, ENTERTAINMENTAND SPORTS lAW SECflON
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RIcIlek V. Browne. cochair

Eric J. SchWll1Z. cocbair

SuWJ E. Barke

Jodi B. Brmner

CIaybome E. Chaw",

KeaDeth M. Kaufman

CaroIiDe H little

Lorl!lIa P Polk

JolUl1. Simson

1lleocIcn 1. Gamtt

Choir. Couocil OIl Sections

The panel will discuss Igency IIIld Jecislltive proposals aft'ectiD& diversity in,
IIId minority IDd female owocnhip ot: 1V SbItioDs, IDd involviD& use ofadditioaaJ
c:bannels for high definition television (HDTV). 1bcIl, 1he Jl'OUP wD1 hear what 1his may
mean to potential investor'S.

Lisa B. Smith
Lepl Advisor, FCC Commissioner Andrew C. Bmett

Muoic
Stephen KlitmIm
Associate Director, FCC Office ofLegislative Affairs

Publishina and Litrrwy Media

Sports

Teif¥iIioD IDd MoOoo PIctures
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V..wArts

Lawrence Roberts
Partner, Roberts & Eckard, PC

PIIU1 Blaustein
Vice President, Legg Mason Wood Walker, Inc:.

Maurita K. Coley (Moderator)
Vice President, Legal Affairs, Black Entertainmellt Television

Gina Harrison (Modentor)
Director, Regulatory Aft'airs. Pacific Telesis

Time: Wednesday, May 31, 1995, 121lOO1l

P1Ice: Pacific Telesis, 127S PeDDSylvania Avenue, NW. Sui1e 400

Cost: $S members, $10 DOIHDembers (please briaJ your1DDcll)
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Proposed Changes in Broadcast
Ownership Rules And Their Effect on Investors

Television and Motion Pictures Committee
Arte, Entertainment and Sports Law Section

The District of Columbia Bar
May 31, 1995

Lawrence Roberts
Roberts & Eckard, P.C. 1

t. Current Television Ownership Limita

T1i1.l:1'1I0:'-IIi
(202) 291'·II".H

Tl:I.J:I:M,
(202) l')(,-ll i(, I

A. National Station Limit: 12 Stations
Note: 14 (If Two are Minority-Controlled)

B. National Audience Cap Limit: 25% of TV Households
Notes: Only 50t of UHF Share Counts

30% (if 5% of 30% are Minority-Controlled)

C. Local Station Limit: One IV Station
(Duopoly Rule)

Note: Based on Grade B Signal Overlap

D. Local TV/Radio Limit (One-to-a-Market Rule): No Common
Ownership of TV/Radio

1 Roberts & Eckard, P.C., specializes in the fields of
communications, intellectual property, transaction/financing,
entertainment and computer law, representing clients in broadcast
and cable television, wireless cable, music, radio, cellular
telephone and specialized mobile radio, satellite communications,
computers and new technologies.
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Note: Based on (1) Grade A TV Signal Over Entire Radio
Community or (2) Either 2 mV/m AM Signal or 1/0
mV/m FM Signal Over Entire TV Community

Exceptions: Top 25 Market!30 Independent Voices
Bankrupt or Failed Station
Ad Hoc Waivers/Five-Part Test

E. TV/Daily English Language Newspaper Cross Ownership Limit
Note: Based on Grade A TV Signal Over Entire

Newspaper Community

F. TV/Cable Cross Ownership Limit
Note: Based on Grade B TV Signal Over Any Part of

Cable Service Area

G". No Ownership Limits: LPTV (Low Power Television)
TV Translator Stations
TV Sacellite Stations
Noncommercial Stations

H. Foreign Ownership Limit -- Section 310 of the
Communications Act)

Licensee: No Foreign Officers/Directors
20% Cumulative Foreign Ownership

Parent: No Foreign Officers
25% of Directors
25% Cumulative Foreign Ownership

Note: FCC Has Discretion to Permit More Than 25%
Foreign Ownership in Parent Companies

I. Ownership Attribution
Attributable Interests: Officers

Directors
General Partners
Noninsulaeed Limited Partners
5\ or More of Voting Stock
10% for Passive Investors

Investment Companies
Insurance Companies
Bank Trust Departments

Entity With Actual Control
Spousal Attribution

Exceptions: Loans/Debt Instruments
Multiplier Effect
Nonvoting Stock
Insulated Limited Partners
Insulated Trust
Single Majority Stockholder
Warrants/Convertible Debt
Options to Acquire Stock

- 2 -
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II. Television Ownership Propo8a18
onder PCC CODsideration

Review of Rule Rationale

1. Safeguard Against Undue Concentration of Economic Power

a. Proliferation of TV Stations
b. Proliferation of Alternative Video Services
c. Cable Reregulation
d. Telephone Competition
c. Relevant Economic Markets

i. Delivered Video Programming (Local)
11. Advertising (National/Local)
iii. Video Program Production

(National/International)

2. Diversity of Viewpoints

a. Content Regulation

i. Issue Responsive Programming
ii. Political Programming
iii. Children's Programming

b. Structural Regulation

i. Ownership Restrictions
ii. Minority Ownership
iii. Equal Employment Opportunity

c. Relevant Economic Market

i. Broadcast Television/Yes
ii. Cable Television/Yes
iii. Other Non-Broadcast Television/No
iv. VCR/No
v. Radio-Newspapers/Maybe
vi. Computers/??

d. Relevant Geographic Market

i. National
ii. Local

A. National Station Limit: 18-24 Stations or No Limit

B. National Audience Cap Limit: Gradual Rise to 50% of TV
Households

- 3 -
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Notes: Count 100% of UHF Share Counts

C. Local Station Limit: One TV Station
(Duopoly Rule)

Note: Based on Grade A signal Overlap
Allow UHF/UHF and UHF/VHF Combinations

D. Local TV/Radio Limit <One·to-a-Market Rule): Eliminate or
Permit in Markets With More Than 20 Independent Voices

E. TV/Daily English Language Newspaper Cross ownership Limit
Note: No Change Proposed

F. TV/Cable Cross Ownership Limit
Note: No Change Proposed

G. No Ownership Limits: LPTV (Low Power Television)
TV Translator Stations
TV Satellite Stations (Being

Reconsidered)
Noncommercial Stations

H. Foreign Ownership Limit •• No Change

I. Local Marketing Agreements/LMAs

J. Ownership Attribution
For Comment: Increase 5% Threshold to 10%

Increase Passive 10% Threshold to 20%
Nonvoting Stock Attributable

Substantial Equity
Some voting Rights
Contractual Relationships

Limit Single Majority Stockholder
Exception

Relax Insulation Requirements for
Certain Limited Partnerships

Limited Liability Companies
Treated Similar to LPs -
Attributable Unless Insulated)

Cross-Interest Policy
Key Employees
Nonattributable Equity Interests
Joint Venture Agreements

Significant/Multiple Business
Relationships

Time Brokerage Agreements/LMAs
Joint Sales Agreements
Debt Relationships
Nonattributable Equity + Debt
Family Relationships

~ 4 •
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K. Minority/Female Ownership Proposals

For Comment: Economic Disadvantage Rationale
Incubator Program

Substantial Financial Assistance
Operational Assistance
Training Programs

Permits Acquisition of Additional
Comparable Facilities

Unlimited Noncontrolling Investments
Tax Certificates
Minority Sellers Seeking Detter

Fa.cilities
Investment Tax Credits
3AM/3FMs (or Minority Owners

(30% Audience Cap)

IXI. Legi.lative Development.

House of Representatives

HR-1555

HR-1528

Rules
Committee

House

5-652

senate

Passed House Telecommunications Subcommittee
Passed House Commerce Committee

House Judiciary Committee

Review of Bills/Decision Which to Report to House
Floor

Vote Expected in July

Senate

Passed senate Communications Subcommittee
Passed senate Commerce Committee

Debate and Vote Scheduled for June

- 5 -
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IV. Pos.ihl. Effects on Investors

Increase Station Prices
Increase Horizontal/Vertical Integration
Reduce Minority/Female Ownership Opportunities
Reduce ~ransaction Costs
Reduce FCC Processing Time
Promote Consolidation of Ownership
Reduce Ability of: Small Players to Own Stations

~ 1995 Lawrence Roberts

- 6 •
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Attachment C

House panel review
regulations update

· -
SOURCE: Chi Co/10 um!~~~~l~ DATE:

\

vision stations a single owner

M di bill can hold, currently 12, would bee a lifted entir~ly, Yfhile th.e ai-
- lowable natIonwide audience

W uld ease reach of those stations would be
doubled to 50 percent from 25

"percent.

tl t limie 'A single owner also could ownU e 'two television statio'!s in a
: single market. Numerical reo

strictions on radio station
, ownership would be lifted.
, Broadcast station owners
, would be allowed to own a
, newspaper in the same market
, The only excePtion to the. JlC-,

ommendation. the commUtee
proposal says. is that there m"~t

Owners of television and radio be at least two indeoendentlv
stations would be clear to buy 0:: ~~'~~~
many more media outlets-in- fom irs ::ild
eluding newspaper'i-under a be ..... lIowed. The Federal Com
bill expected to be approved by munications Commission would
a U.S. House committee Thurs- have the power to deny acqui~i·
day. tions if it decided the media

In a move that could signal a concentration in one owner
radical restructuring of the 08- would be too great.
tion's communications laws, the Also, price regulations on cable television ser
House. Commerce Commi~tee is vice would be removed, except for so-called basic
removmg many of the stnctures· service.
on. ~edia o~ership that were:. The recommendations of the committee do not
orlgmally. d~Slgned to prevent. necessarily mean Congress will approve or Presi
mo'!opollShc control of the~. dent Clinton will sign into law these sweeping
media. :. changes.

Although this version of th~: There is ample evidence to suggest that recom
proposed remake of the 61-year-c mended bold changes have a short shelf life. The
old Communications Act m.igh~- first 100 days of the new RepUblican House pro
not survive congressional or duced passage of some dramatic legislation that
presidential scrutiny, it is be- may never survive the senate, let alone make it
coming clear that significant past Clinton's desk.

to are co . But the recommendations do reflect a signifi·
The fragmentation of the cant c~gi,!g mindset ~n Washington regarding

media marketplace, brought communications regulation.
about by the proliferation of I~ addition to this House actiVity, the senate is
cable television, as well as the poised to vote June 5 on major revisions in the
declining influence of news- nation's telecommunications laws.
papers has rendered obsolete Meanwhile,. l?rospects for the House measure
many of the old concerns about appear promlsmg, but that represents only o'!e
the concentration of media house of -Congress. The final elements of thiS
ownership package are scheduled to be worked out Thurs-
'. day before the House Commerce Committee vote

Th~t. ~oup~ed With. the c~m· The committee's chairman. Rep. Thomas Bliley
m~lcatio~ mdustry s bum~! (R-Va~), said the House is expected to consider
de.sl.re to lDcrease. profits, 1S the measure in July.
drlvmg the congressional etrort. The obstacles to final congressional passage of

The recommended changes in financial stakes for telephone and cable compa. .,
broaacasiirig I4w pan of alOp- nies either measure should not be taken lightly.
to:ObOttom overhaul of the laws
governing cable. telephone and
other forms of communication-
are amo~ the most sweeping in
llie]llC§e. .

8



House Committee 1Votes to' Ease Cable Laws.
DATE~~
PAGE It! _

In a 38-to-5 vote approving an overhaul of
communications regulation, the House
Commerce Committee voted to kill most
cable-TV price limits and to lift scoresof
restrictions on how many television, radio and
other media properties a company can own.

The bill would also let local Bell telephone
comPfnies enter the long-distance and cable
industries. while forcing them to open up their
own markets. (PageAl.J

tlon, which is looking for new media
properties, was one of many compa
nies that lobbied hard for the ability
to own television stations and news
papers, in the same market. Mr.
Murdoch, who already owns televi
sion properties and newspapers, in
cluding The New York Post, has
been rumored to be interested in'
starting a newspaper here, where his
company already owns a television
station.
. ABC, NBC and CBS and other
large broadcasters like the WestJng
house Electric G;ompany, the Trib
une Company and Ronald O. Perel
man's New Worl4 CommunIcatIons
Group, all lobbietl for sharply in
creasing the number of television
and radio stations' a company could
own nationwide, ~

eut medium-sized and smaller
broadcasters were o~sedmllftii\~
the restrictions feantL competition
from powerful new rivals. The Was..b/
ingtan Post Company, which owns
60th cable and broadcast staUims,
SJauncbly apPOsed the measure. TFie
National ASsociation of Broadcast
ers the industry trade group. waj
split over the issue andremain.N.
neutral. - --- --, _.
-trutilldustry lobbyists have sel

dom met more receptive lawmak
ers. Committee Republicans have
held numerous meetings with indus
try executives since January, some
behind closed doors, at which they
implored companies to offer as
many suggestions as possible about
the ways that Congress could help
them.

The Clinton Administration 0p
poses several features of the bill,
especially the repeal of most cable
television price regulation. But
House Democrats were notably tim
id today, offering several rather
tame amendments that were round
ly defeated by the Republicans.

The Republican swagger was best
captured by Representatiye Jack
Fields of Texas, chairman of the
House Commerce subcommittee on
telecommunications, who calmly'
predicted in a recent interview that
the White House would not dare to
veto the bill,

"They're bluffing,"Mr. Fields
~~id, "Back where I come from, you
hun that before you get into a fist
fi,ght you always look into a person's
eyes to see If they've really got the
a,d.renaline. But I've met with the
White House people and I don't see it
in their eyel;."

The bill passed today would imme
diately eliminate all price regulation
for cable television companies with
fewer than 600,000 subscribers na
twnwide. Representative Edward J.
Markey, a Democrat of Massachu
setts and an architect of legislation
itl 1992 that regulated cable prices"
said that 59 percent of all cable sys-:
tems, serving 8.5 percent of all sub-;
seribers, would immediately be
freed from regulation.

The rest of the industry would be
freed from most price regulation
after about 15 months. The larger
companies would still be regulated
for their most basic packages of
service, which essentially consist of
re-transmitting local broadcast sta
tions, But all expanded tiers of serv
ice would be freed.

The bill would also let telephone
companies bUy the local cable fran
chise in any area serving feVierthan
SO,OOO homes. That provision
sparked angry opposition from Dem
ocrats and consumer groups, who
said it would merely allow a phone
company with a local monopoly to
acquire its most likely rival - the
monopoly cable company.

Decker Ans.trom, president of the
National Cable Television Associa
tion, said the provision would cover
more than half the nation's munici
palities. But, he added, many medi
um-sized and small cities would nat
urally attract competing cable and
telephone carriers.

The bill would largely reverse a
law passed in 1992, over the veto of
President George Bush, when Con
gress was controlled by Democrats.
Since its adoption, the Federal Com
munications Commission has or
dered cable companies to cut their
prices by about $3 billion, though the
rules are complex and the actual
impact on many customers has been
modest.

Many Republicans have been in
tent on reversing the law, even
though many of them voted for the
original bill. Today they argued that
the rules shackled a vibrant industry
as new competitors like telephone
companies began to attack traditlon-.
al cable monopolies.

The biggest fights today con-

eorned .ror>ouJ'f};5te many

restrictions on ownin, television and
radio properties. The committee vot.
ed 34 to 13 for an amendment W
Representative Cliff Stearns, aRe.
publican of Florida, which would
drastically raise both nationWIde:
a~d IOCiI limItS on thELOI.Unber or:
~tatjons a company caa Q"'A, ---.-- I

The provision would eliminate thel
current nationWide limit of 12 televi.
sion stations and 40 radio stations
a.lIowing a company to acquire sta~
tlons that reach 50 percent of the'
population by 1997. The bill WOUld!
also let a company own two teleVi
sion stations in a single market and
as many radio stations as it wanted
unless the Federal Communication~
Commission decided that the compa,
ny would have too much power.

The bill also strikes down a re
striction, adopted during the 1970's
that prohibits a company from own~
Ing both a newspaper and a televi
sion station in the same city.

Republicans said the old limits
were archaic, given that television
stations !ftust now compete with doz.
ens of cable channels, new satellite
delivered television services and in
time programming from telephone
companies.

"This bill is about the future," said
Mr. Fields of Texas. "I hear the
gentleman from Massachusetts talk
ing about 1930's-vintage statutes.
This is a new age, and we cannot
predict how the economies of scale
will affect this new marketplace."

4
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(Report No. l~j]

To provide for a pro-ooIIlJletitiwe, de-replatory D&1ioul policy tramework
d8Iiped to uoeIerate rapidlr pritate I8Gtor deployment of advanced
teIeaolllJllUDiaatjoDi &lid iDtormatiOD teebDolociel and services to all
Americau b1 0J*'IiDr III tIleoommwUeatiODa marketa to competition,
aDd tor otber~.

.-

IN THE SENATE OF THE ED STATES
3D ~?

VARC:RIt O...·tne cIa7 , 1995
Mr. PR"""" from the Committee OD Quam , ScieDce, aDd TechDOIOI)'.

reported the followiDr oriciul bill; wbicb read twice and placed on
the _-.dar

A BILL
To provide for a pro-competitive, de-regulatory national po)

icy framework designed to accelerate rapidly private sec

tor deployment of advanced telecommunications and in

formation technologies and services to all Americans by

opening all telecommunications markets to competition,

and for other purposes.

1 Be it entJCtId by 1M 8tInot8 tJftd HOUM of .B8pnstmta

2 U- qffM UMted~.4meriolI ,,, Congras a.rsembled,
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vision spectrum for the transmission of ancil

lary or supplementary services if the licensees

provide without charp to the public at least

ODe advaDoed televisiOD PJ"OI!'&IIl service as pre

scribed by the Commillion that is intended for

(!)

(a) SPECTRUK RBP'oBK.-

(1) ADVANCED TBLBvIstON SPBCTRUM SERV

ICBB.-Il the Comm;uion by role permits licensees

to provide advanced television services, tben-

(A) it shall adopt repJatiODS that allow

su.ch lioensees to make use of the advanced tele-

76

1 pendent auditor and bear the costs of having the

2 -- audit performed.

3 (3) AVAU.ABILITY OF AUDITOR'S REPORT.-The

4 auditor's report shall be provided to the State com

mission within 6 months after the request for the

audit was made by the State commission.

(e) DBFINlTIONS.-Any tenn used in this section

that is defined in the Public Utility Holding Company Act

of 1935 (15 U.S.C. 79& et seq.) has the same meaning

aa it has in that Act.

(f) EFFECTIvE DAD.-This section takes effect on

the date of enactment of this Act.
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.-or

(B) for which the licensee directly or indi

rectly receives compensation f,w\'Zl a third party

in return for transmitting material fiJrnished by

such third party, other than payments to broad

cast stations by third parties for transmission

of program material or commercial advertising,

the Commission may collect from each such licensee

an annual fee to the extent the emting or advanced

television spectrum is used for such ancillary or sup

plementary services. In determining the amount of

such fees, the Commission shall take into account

the portion of the lioensee's total existing or ad

vanced television spectrum which is used for such

services and the amount of time such services are

6
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and available to the general public on the ad

-- vanced television spectrum; and

(B) it shall apply similar rules to use of

existing television spectrum.

(2) CoMMISSION TO CoLLECT FEEs.-To the

extent that a television broadcast licensee provides

ancillary or supplementary services using existing or

advanced television speetrwn-

(A) for which payment of a subscription

fee is required in order to receive such services,
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1 provided. The amount of such fees to be collected for

2 any such service shall not, in any event, exceed an

3 amount equivalent on an annualized basis to the

4 amount paid by providers of a competing service on

S spectrum subject to auction under section 309(j) of

6 the Communications Act of 1934 (47 U.S.C. 309(j».

7 (3) PuBLIC INTEDST UQUIUKB:NT.-Noth-

8 ing in this section shall be constl'ued as relieving a

9 television broadcasting station from its obligation to

10 serve the public interest, convenience, and necessity.

11 In the Commission's review of any application for

12 renewal of a broadcast license for a television station

13 that provides ancillary or supplementary services,

14 the television lioensee shall establish that ita pro-

15 gram service which is intended for and available to

16 the general public on the existing or advanced tele-

17 vision spectrum is in the public interest. Any viola-

18 tion of the Commission rules applicable to ancillary

19 or supplementary services ·may reflect upon· the li-

20 censee's qualiftcations for renewal of ita license.

21 (4) DBP'INITIONS.-Aa UI8d in this sub-

22 section-

23 (A) The term "advanced television serv-

24 ices" meaD' television services provided using

@
• ""II.....,30. t_(l.......)
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(3) CoNPOBKING CHANGBS.-The Commission

sball amend ita rules to make any changes necessary

to ret1eet the effect of this section on its rules.

(4) EFFBCTIVB DAD.-The Commission shall

make the modification required by paragraph (1) ef-

fective on the datert of this Act.

cent.

79

digital or other advanced technology to enhance

audio quality and video resolution.

(B) The term "existing" means spectrum

generally in use for television broadcast pur

poses on the date of enactment of this Act.

(b) OwNEBSHIP RBFOBK.-

(1) IN GENBBAL.-The Commiuion shall .mod

ify its rules for multiple ownership set forth in 47

CFR 73.3555 by changing the percentage set forth

in subdivision (e)(2)(ii) from 25 percent to 35 per-

(2) STA.TUTORY RBSTBIC1'IONS.-Seetion 613

(47 U.S.C. 533) is amended by striking subsection

(a) and inserting the fo~ng:

"(a) The Commission shall review its ownership rules .

biennially as part of its replatory reform review under

section 259.".
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1 (e) TERM OF LICENSES.-8eetion 307(e) (47 U.S.C

Z 307(c» is amended by striking the first four sentences and

3 inserting the following:

4 uNo license shall be granted for a term longer than

5 10 years. Upon application, a renewal of such license may

6 be granted from time to time for a term of not to exceed

7 10 years, if the Commission finds that the public interest,

8 convenience, and necessity would be served thereby.".

9 (d) BBOADCAST LICENSE RBNBWAL PBocEDuRES.-

10 (1) Section 309 (47 U.S.C. 309) is amended by

11 adding at the end thereof the following:

12 U(k)(l)(A) Notwithstanding subsections (c) and (d),

13 if the licensee of a broadcast station submits an applica

14 tion to the Commilaion for renewal of such license, the

15 Commission shall grant the application if it finds, after

16 notice and opportunity for comment (and a hearing on the

17 record if it finds that there are credible allegations of seri

18 0U8 violations by the licensee of this Act or the Cornmis

19 sion's rules or regulations), with respect to that station

20 during the preceding term of its lieense, that-

21 U(i) the station hu served the public interest,

22 oonvenience, and neoeaity;

23 U (ii) there have been no serious violations by

24 the licensee of this Act or the rules and regulations

2S of the Commi@ BDd

."".
....... 1.(8:M,.)
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1 U (iii) there have been no other violations by the

2 li6ensee of this Act or the rules and regulations of

3 the Commission which, taken together, would con-

4 stitute a pattern of abuse.

S "(B) If any licensee of a broadcast station Cails to

6 meet the requirements of this subsection, the Commission

7 may deny the application Cor renewal in aecordance with

8 paragraph (2), or grant such application on appropriate

9 tenns and conditions, including renewal Cor a term less

10 than the maximum otherwise permitted.

11 "(2) If the Commission determines that a licensee

12 has failed to meet the requirements specified in paragraph

13 (l)(A) and that no mitigating factors justify the imposi

14 tion of lesser sanctions, the Commission 9hall-

IS "(A) issue an order denying the renewal appli-

16 cation filed by such licensee under section 308; and

17 "(B) only thereafter accept and consider such

18 applications for a construction permit as may be

19 filed under section 308 specifying the channel or

20 broad.caBting facilities of the fonner licensee.

21 U(3) In making the determinations specified in para-

22 graphs (1) or (2)(A), the Commission shall not consider

23 whether the public interest, convenience, and necessity

24 might be served by the grant of a license to a person other

2S than the renewalappIi~

."".
MMIh so, 1111e-* p.m.t
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1 (2) Section 309(d) (47 U.S.C. 309(d» is:

=2 amended by inserting "(or subsection (k) in the case

3 of renewal of any broadcast station license)" after

4 "with subsection (a)" each place it appears.

5 Subtitle B-Tenntn8t1.on 01 MocWlcation 01 FilIal

6 Juqment

7 SBC.II1.1lDIOVAL OP LONG DJBTANCB BBI'l'IUCTIONS.

8 (a) IN GBNBR.&L.-Part IT of titJe II (47 U.S.C. 251

9 et seq.), as added by this Act, is amended by inserting

10 after section 254 the following new section:

11 -sEC.... IN'I'BRBICBANGB TBLBCOiDmNICATlONS SERV·

12 I~

13 "(a) IN GBNBBAI. -Notwithstanding any restriction

14 or obligation imposed before the date of enactment of the

15 TelecolDD;lunications Act of 1995 UDder section neD) of

16 the Modification of Final Judgment, a Bell operating com·

17 pany, or any subsidiary or atmiate of a Bell operating

18 company, that meets the requirements of this section may

19 provid&-

20 U(l) interLATA telecommunications services

21 originating in any region in which it is the dominant

22 provider of wireline telephone exehange service or ex·

23 change &OOe8I senice after the Commiaion deter-

24 mines that it bu fnlly implemented the competitive

2S cbecldist found . ·OD (b)(2) in the area in
)(}
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\redne,iay. ,\fay 3. i995

Mr. STEARNS. Mr. Speaker. today. I am
proud to Introduce a bipartisan bill to~e
the restrlct.ons on ownerShip of broadcas!l!"g
stallOOs and other med.a of mass COlDlD"nrCa
tiOQ.-Congressrnan RALPH HAll from Texas,
along WIth a number 01 my esteemed Repub
lican colleagues support thiS bill which repealS
antIquated rules and regulationS and bnngs
broadcasting up to date With technology Tne
btll states ttlat the FCC IS not to prescflbe~

enforce any regulations concerning cross owe
e~he only rUles that the Ftc can rna e
address natIOnal caps and local ownersnlp
combinatlOOS. The VideO marketPlace has un
dergone slQnlflcant changes. Today. most
Amencans have access not only to many

OF 7EXA5

OF FLORIDA

HON. SAM GIBBONS

it; THE Hffi:f6E OF REPRESE:"TATIVES

Wednesday ..\fay 3. 1995
Mr. ARCHER. Mr. Speaker. recent news re

ports suggest that corporate taxpayers may be
attempting to dispose of stock of other cor
poratIOns through· stock redemption' trans
actlOns ttlat are the eeonon'IIC 8qlJlvalent of
sales. The transactIOns are structured so that
the redeemed corporate sharehokler appar
ently expects to take the position that the
transaction qualifies lor the corporate di\li
dends received deduction and therefore sut>
stantlally avoids the payment of lull tax on the
gain that would apply to a sales transaction.

For eltal'fl)le. it has been reported that Sea
gram Co. intends to take the poSltion that the
corporate dividends received deduction will
eliminate tax on slQntfteant dlstnbutlOns re
ceiVed from DuPont Co. In a redemption of al
most all the DuPont stock held by Seagram,
coupled with the issuance 01 certain nghts to
reacQUlre DuPont stock.-5ee, lor example
Landro and Shapiro. Hollywood Shuffle. Wall
Street Journal pp. A1 and A11, April 7. 1995;
Sloan. For Seagram and DuPont, a Tax Deal
that No One Wants to Brandy About. Wash-

E 944 CONGRESSIONAL RECORD- Extensions of Remarks May 3, 1995
Turks eatTied out thetr massacre WIthout out- ington Post p.D3, April 11. 1995; Sheppard. stock held by pass through entitles. Thus. the
side attentiOn or Interference. The genocide Can 8e8gram Bail Out of DuPont without C8I>' T~ Depanment can Issue regulations to
began on April 24, 1915. Wlth a sweep of At- ita! Gain Tax, Tax Notes Today, 95 TNT 7~ carry out the purposes or prevent the avoid
meman 1eadefS. It did not end until 1923 when 4, April 10, 1995.-Moreover, it IS reported ance of the bill.
the entire Armenian population of 2 mi~ion had that investment bankers and other advisors It is expected that recapitalizations or other
been killed or deported. are actively marketing this potential trans- transactions that could acco~ish results

It is estimated that 1.5 million Armenians action. We WOUld like to express our apprecia- SImilar to any non pro rata redemption or par
died at the hands of the Ottoman Tur\(s-haIf lion to Corvessman STEPHEN HORN for hIS ef- tial liquidation WIll also be subject to the provl-
of the WOf1d's Armenian population at the time. Iorts in bringing this issue to our attention. SlOnS of the bill as appropnate.
By 1923 the Turtcs had successfully erased Today we introduce legislation intended to It is also expected that redemptions 01
nearly all remnants of the Armenian culture curtail the use. of such transactions i~ shares held by a partnership will be subject to
whiCh had existed In their homeland lor 3.000 diately. We believe the approach adopted In the prOVISion to the extent there are corporate
years. the bill is the correct approach. given the i~ partners.

As we Io()i( back on this tragedy today, we centives under present. law foI" corporatiOns to There are concerns that tllXpayers might
see the memory 01 the victims insulted by structure transactions In an attempt to obtain seek to structure transactions to take advan
those who say the genocide did not happen. the benefits of the dividends receIVed deduc- tage of sale treatment IRl inappropnately rec
A well-funded propaganda cafT1)algn forces lion. We welcome. comments on the bill and ognlZe losses. It is expected that the Treasury
the Arrneman community to prove and ra- recognae that additional or alternative legIS" Department will by ~ons address these
prove the fadS of the genocide. Thts IS Itself live changes may also be appropnale~ How- and other concems. incluljlng by denying
a tragedy tor a people wtio would rather de- ever, It IS antICIpated that any legislative IoIses in appropriate cases or prolilGlng rules
\lote their energy to commemorating the past change that IS enacted would apply to trans- for the allocation of basis.
and building the future. ~ after May 3. 1995. It is anticipated that the pnvate tax bar and

I sland here today to say the genocide did No ,nterence IS Intended that any trans- oU'Ier tax experts will prOVide Input concerning
happen. Nobody can erase the painful memo- action of the type described In the proposed the proposed legislation belore Its enactment.
ries of the Armenian community. Nobody can legislation woutd In fact produce the results It iI hoped that thiS process will Identify any
deny the photos and historical relerences. No- apparently sought by the taxpayers under problems with the proposed legislation and po
bOdy can deny that few ArmeniarlS live where present law. !h- bill does not ~ess and tential improvements. Comment IS encouraged
millions lived over 80 years ago. does not modify present law regarding wheth- in J*bc;uIar with respect to the loss disallow-

It is our responsibility and our duty to keep. er a~on wouJd otherwise be eligible tor ance provision, including whether the loss dis
the memories of the genOCIde alIVe. A world the dillldends received deduction. nor IS It I~ allowance should be mandatory. Comment IS
that forgets these tragedies is a world that will tended to restnct the. lAS or Tr~ury Depart- also encouraged as to whether additional tra~
see them repeated again and again. The story ment from ISSUing guidance regarding these or sition should be provided lor eXISting fights to
of thiS and other genocldes must be known by otherThelSSue

bdl
s. di ected 1 t har hold- redeem contained In the terms of outstanding

all. IS .r . a corpora e s e stock or oth8fW1se.
We must also honor the victims who per- ers because it IS beheved that the eXistence of EFFECTIVE DATE

Ished so brutally. We cannot right the temble the dividends recel,ved .deduction under The bill would be effective lor redemptions
InJUStice inflicted upon the Armenian commu- present law creates Incenti\l8S for corporate occumng after May 3. 1995. unless pursuant
nity and we can never heal the wounds. But taxpayers to report transactions selectively as to the terms of a written binding contract In el-
by properly commemorating thiS tragedy. Ar- dividends or sales. No Inference IS Intended 3
menians will at least know the world has not that any transaction charactenzed as a sale feet on May ,1995 or pursuant to the terms

under the bill necessar I Id be so harac 01 a tender offer outstanding on May 3. 1995.
forgotten the misery of those years. Only then. I y wou ..c - No infere~e IS intended regarding the tax
Will Armenians begtn to receIve the Justice tenzed if the shareholder were an Individual. treatment 01 any transaction Within the scope
the . deserve DESCRIPTION OF THE BilL.

) Under the bill, except as provided in regula- of the bill. For example, no mterence IS In-
tlons. any non pro rata redemption or partial tended that any transaction within the scope ot

DIVIDENDS RECEn-ED DEDUCTION liqUidation distribution to a corporate share- the btll would otherwise be treated as a sale

HON. Bill ARCHER holder that is otherwise eligible lor the divi- or exchange under the provisions 01 present
dends receIVed deduction under section 243, law. At the same time, no Inlerence IS in
244, or 245 of the code would be treated as tended that any distribution to an indiVidual
a sale of the stock redeemed. The btll applies shareholder that would be within the scooe of
to dividends to ~rcent shareholders that the bill if made to a corporation should be
would qualify for the 1QO-percent dividends re- treated as a sale or exchange to that tndlVld
ceived deductlon as well as to other trans- ual because 01 the eXistence of the bill.

actions qualifying lor a lesser dividends re- fllC ,SfI:,
ceived deduction. It is not intended to apply torBROADCAST OW}<ERSHIP BILL 1
dividends that are eliminated between mem-
bers of affiliated groups filing consolidated re- HON. CUFF C'1T 1 D1NS
turns. However. It is expected that the Treas- ;'1t-'\1\;
ury Department will consider whether any
changes to the consolidated return regulations
would be necessary to prevent aVOIdance of
the purposes 01 the bIll.

The bill would replace the present law provI
Sion (sec. 1059(e)(I)) that reqUires a cor
porate shareholder to reduce basis-but not
recognize immediate gain---in the case of cer
tain non pro rata redemptions or partIal liQ
UIdation distributIOns.

It is Intended that the bill apply to all non
pro rata redemptions except to the extent pro
vided by regulations.

The bill retains the eXisting Treasury Depart
ment regulatory authority. contained in section
1059(g) 01 present law. to issue regulations,
Including regulations that provide lor the appli
cation of the prOVISIOn m the case 01 stock
di\lldends. stock splits. reorganizations, and"""" ..- ---,C![}" "'" ..



HON. KWEISI MFUME

A SALt:TE TO SMALL B'CSi.~ESS

WEEK

OF ~.~RYL.~:-;D

IN THE HOUSE OF REPR&iE:'lTATYV~

Wednesday .."falj 3. 199.5

Mr. MfUME. Mr. Speaker, I rise today to re
rTllnd my colleagues. as well as the American
publiC. that the week beglnf1lng Apnl 30,s Na
tIOnIU Small Business Week, and I NoulO like
to take this opponumty tQ discuss small and
minonty-owned buslllesses and the role they
play In our economy.

Not all AmerIcans realIZe how Important
small businesses are 10 our natIOnal economy.
Although the definition of a small bUSiness IS
sometimes varied. the tact of the matter IS that
firms WIth less than 100 elTlf)loyees aceolllt
tor more th8n 98 percent of the NatIOn's ~er

priaes. Funhermore. betWeen 5eptember 1991
and~ 1992. JQi:ls In small business
donWleled II'ldustne9 rncreased by In.700
wt1ich helped lD offset the 400.000 jOb de
crease In Industries dOmln8ted by large bust
ne-.

While nonrninority men stili own lt1e lion's
ShaN of small busIneSSes ana stili represent
the IaIgeIt number oJ sales, IT1InClI'ItY'- and
women-owned~ are Increasing Ifl

size and nuntler. MiIlorltyoONned busenesses
have increased from apprOXImately 380.000 Il'I
1968 10 1.5 mtllion today. Despite 1tlls In
~. however, ""nonti.. are stili not fairly
.....-a in sm&I& buslll8SS ownefII'1Ip;
whiIIt rninGI rties compnse. nearty 20 pere.. of
lie ... U.S. population, they own less lhan
9 pecent ot AlMncan tluIinBlles

.. .atIion to playing an~ role Il'I
the rtlIIiGnIIA 1CClr'IOIIl¥. r'IlIIIOnIy- and~
owned aiIlO tend to pI8y~
"*- in COIMlIIIIItIeS. In ITWly poor,
~ ......, $'11, r'I'lifIonty-ewned bust
~ .. ClIIin the _ ccnnerael esIaI>
.......~. Furttlermore.. _ ~
or IbM d itt • ,..,. ~_. at 'ItlOf
~,~"'~wned~
..... ..., .. '- ft....... ana women

ltWt .. ...." I [ awnea '" 1'IIlNIInClfIty
... WI st1Dft. ftInQrtly- arid women'owned

HON. CHRISTOPHER H. SMI11{

HON. KEN BE.VfSEN
OF TEXAS

L'i THE HOUSE OF REPRESEl'l'I'ATIVES

Wednesday. May J. 1995
Mr. BENTSEN. Mr. Speal<er, I riSe today to

congratulate Cheryl D. Stevens. of Aotlerts E~

emeotaty SChool In Houston. TX. Ms. Slewns
has been named by the AS8OdIIion of
Sceence-Technology centers to its 1995 Honor
Roll of Teacners.

The Children's Museum of Houston, wt*:tl
nomenate<1 Ms. SleVens fOt' the honOr rei. rec
ogOlZe<1 hec remact<aD6e dedicaDan tID ..
world Qf scienCe and ........... sw-.
exC4riS Il'I both at ACIbeIIa n I -:. where
she teaches SCience 10 al" 1hrclugtt
fifth graders. She and IW ~

pants In SCience-by-Mlii. a PM PIlI· P'C9W"
designed to match Iourtti .....,. .... grD
ers WIlt1 SCientiSts arouAd .. CGIMy. Over
20,000 kids and 20.000~ .. irMWecl
111 5clence-by-Mali. In addiIion 10 SQe"I:.~

Mail's regular pen PIll program, Ms. SIevene
and her claIeS hlNe~ in a specieI
Sciellceb\J Mail teIec:onterence. TelIrIin XI. •
vJdaO town meeting tekWised .-ound the COWl
try for scientiSts and- students.

MIs. SteYe1S is also active in the AMU8I
Meet VOlJI SCientist Day. which will ......
ltIis yeer on S8Uday. MIly 6. 1986. (Mr 300
schoGI chIldNIn will meet .., ....... 10
learn maN 8bouI the world of ICieace and
tectll'lOlOgy. This ¥NF. .... SIewns .. be
honored tor her r«:ognttJon as one of ASTCs
nonor roft teachet's b ~.

}fay 3. 1995 CONGRESSIONAL RECORD - ExtensiOfU of Remarlts E 94'>
over-the-atr broaocast~~nnels. OUt alSO sub- Ms. Stevens IS a merrber of the MagIc the notIOn that they would be oestroyers of
SCribe to caDle, or own a home satellite re- School Bus Advlsory COOYT1Ittee. sponsored anyltltng IS~~
ce,..er. With telepOOn6 COf'I'lC)Ilny entry Into the by the National ScIence FO\.lf1dauon and ttle Yet Baha'is In Ifan have no legal rights. de
'Ideo maOletplace, Amencan CONUmefS WlII Children's Museum of Houston. She also spite belng the largest rel9O\JS mll'looty In mat
have aadltronal optIOns Ifom wtlIdl to chOOSe wOOlS actively on the ScIence ana Tecnnology country. Mote than 200 lrantan Baha'IS, IncJuO.
their programmlnq DeSPlle all the~ adIIances Commrttee and the Building BlocXs lOr a In9 women and teenage glfls, have been elle
n technology broadcastmg snoold remain a Healthy ClaSsroom Conference at the ~ cute<1 lOt' their fatth Since 1979. Thousanos
"tal comoonent ,r rhe ,"formation age. Broad- seum. have faced torture and rmpnsonment for refus
':ast televISion OCCl.Cles a :.ruque poSitIOn In Only 43 teachers were nameO to the 10th Inq to coovert to Islam. Tefls of tl'lOUsandS
the worlO of telecor:1n"umcatlOns. Broadcastmg annual ASTC's honor roll Eacn teacher h8S have lost thelf lObS. and been forced to repay
5 not only the only technOlogy available to gone beyond the normal reqUIrements at their past salaries or penSIOfl$. All BaM', students
'00 percent of Amencan houseno1ds the con- school cumculum by USIng lhe resources of were expelled from Iranian um..erslttes b'l'
tent It provides IS free The only cost IS tor a their local SCience center to InSPire. educate, 1982.
receiver and stimulate students' Interest ,n SCIence and President Chnton has placed Iran's treal-

TOfcb'll does the follOWing: First. states that technology. I salute Ms. Ste..ens on ner ac- ment 01 Its Baha'I mtnonty en a par wltO ethmc
'hEj, _C snail not prescribe or enfQrce &es compilshments and espeoall~ tor her commrt- CleansIng In the tormer Yugoslavia. Given the
irmltlOg crossownersh,p Of me<1jyIDS of ma$,$ ment to teaching. She IS an outstandlllg role PfOlessed Intention 01 the Iranian regime to
communications' second. Increases !he aggr.,. model lor Houston's teachers ano students. blOCk the progress and Oevelopmenl of the
;late natlQnal audience reach from 25 to ~ Her placement on ASTC's Honor Roll ot Baha', Faith. I would ha'Je tQ agree .... lth the
~r,eot ypon enactment One vear tater a~ Teachers IS welkHtserved. President onlhls.
10""5 the cap to "pease to 50 percent. The I salute my colleagues tor sponSOrtnq Ihls
bill conta~bUtlt-ln sa~m: withIn 2 exhibrtlOll on the persecution of tne Baha',
years af _m QI me fl_ FCC is to OPENING OF THE SPECL\L EX- Faith community. I hope II wlil Inspire all who
COrnrT!l"lQo a study to ensure~ ,n HIBIT "DEFENDING RELIGIOUS see It tQ stand up tor religIOUS treedom.
the marl<etplace: third, the bin allows certain LIBERTY" Thank you very much.
statim Qwnership comOtnatlons In a market:
UHfIUHf' UHFNHF and If the Cgmm'il!!9"
~termlOes that It Will not harm congtttiQn
ana WIll not harm me preservation of a djyer- OF l/EW JERSEY
SltvofyOtCeS In the local marfcel, VHfNHF I~ THE HOUSE OF REPRESE~,o\r.YES

c~!ions; loUrih. the bill alSO rfiil!Cilf Wednesday, ,\.fay J. 1995
radiQ Qwnersl"np restrictions. Mr. SMITH Of New Jersey. Mr. Speaker.

I might add that thiS bill wlH be presentedas. .-
an amendment to the communJCatioflS aet of thank you for thiS opportuntty to speak out for

C religIOUS freedom.
1995. which has the full support of halrman The wor\dWIIide religion known as the Bahe'
BULE'I and Chairman FIELDS and as prevIOUSly \Cailtr IS one of the most peec:e-IoYing groups

I mentIOned, It IS bipartisan. --fill the world--and yet one of the most consast-
enIly persee:uled.

CONGRATULATING CHERYL The Baha'i Failh began in Persea in 1he
STEVENS. HONOR ROLL TEACHER 1840's, and !peed r8PidY through the Mid

east. whln IsIlun has histoncalty been~
nant. Though the BaN' Faith now has adPIer
enlS II aFOlM'd the world, includng aI 50
S..... at the U'*d Slates. its hilItoric Iif*S tID
the MidIat ha""l helped bring It repeeI8dIy
into c:onIIict WIlh '*".

I.-n, IiIle moll obr world religions. I8lICh-
as certIlin truttla ttlat itS .". take 10 be
aa:.alute. BaM different appiCl8Ch.
seeing .. relIgione as successive rei slllllons,
each wilt! a J*1iIIl truth.
~ queItions .e taced. one way or~

other. by all men and women of coniC:iellce.
And It IS lnevltatie 11'IIII many of us will come
out dIIteNnIIy Oft ... quesIionI. In dIalnt
sc~IIIiIS in free IOCJIItiIS WI respect e.ch
other'S freedOm of conscience. If we seet! to
~ one anottler, we do it in 'ris"elslip,
and with respect.

But in some P8I1S of the world. force is SU
used tID .... reIigIoua iSSUlIS. In InIn. will ita
e~ regime, the tact 11'IIII 1M BIN'.
queAon IsillWs dIint tID represent God's lui
and lInII 18\illlllion 01
UIlCllling J:*See'lIiGn. The feet lie
e.M'j Fdh .... on ....-ry in wtlidt IIl8m
has been dDnIin8nt tor some 1,400 yars. and
among eItlnic~ wilt\ • long l-.nc '*'"
age. __ to be an urGMnIIlIe iIJUIlllO ..
If8niIIn regime. They Mw lie BaM••
worse than mere adherents of~ ...
IIQfI wNctl. in lhIW .,.. • ...
enough. n., ... '*" ..........,...
as henMica. • l:ClNCicU~ 0I1tIIm,

For -..of us who~ met !IN't beIIv
efS-1lV8Il thOle oC us wtto came t'ana a f"--([9----



XAME: HIF131010

RPTS

~(I~rnt4v
RILEY

PAGE

t/f.~)

2 ANN RILEY t ASSOCIATes, Ltd.

3

4 HIF131010

5 HEARIXG ON PROPOSALS TO REFORM

6 UNITED STATES COMMUNICATIONS LAW

7 Thu~sday, May ", 1995

8 House of Rep~esentatives

9 Subcommittee on Telecommunications

10 and Finance

11 Committee on Comme~ce

12 Washington, D.C.

13

14

15

16 The subcommittee met, pu~suant to notice, at 10:03 a.m.,

17 in Room 2123, Raybu~n House Office Building, the Hono~able

18 Jack Fields (Chai~man), p~esiding.

19 P~esent: Rep~esentatives Fields, Oxley, Schaefe~, Stea~ns,

20 Paxon, Gillmo~, Cox, F~isa, White, Cobu~n, Bliley, Dingell,

21 "a~key, B~yant, Bouche~, Manton, Go~don, Rush, Eshoo and

22 Klink.



-
Stearns.

l'lr. OXLEY [PRESIDING]. The gentleman f~om Florida, l'l~.

We've probably been talking about ou~ telecommunications

PAGE 124

I thank you for your efforts in that di~ection.

l'lr. STEARNS. Thank you, l'l~. Chai~man, and I just want to

we're glad you took of you~ time to come he~e.

welcome my good friend f~om the FCC, l'lr. Hundt. I think

everybody up here feels you'~e ve~y fo~th~ight and able, so

hope by putting this in the classroom, and also giving them

with the society that gives them little hope. We give them

acces~ at home at reasonable rates.

bill, but I'd also like to ask fo~ you~ comments on H.R.--~~~

I~S,-
6SS~, which is dealing with b~oadcast ownership reform.

HIF131010NAl'lE:

2979

2980

2981

2982

2983

2984

/ 2985

2986

2987

2988

2989

2990

2991

2992 l'laybe you could specifically give us you~ opinion in this

2993 a~ea, to ~epeal o~ modify the b~oadcast cable o~ netwo~k

2994 cable ownership ~est~ictions; and then I have anothe~

2995 follow-on question.

2996 l'l~. HUNDT. I think that it's ce~tainly high time to layout

2997 a blueprint vis-a-vis media ownership that is app~op~iate

2998 fo~ the digital age. I think that, fo~ example, when we do

2999 ~oll out the digital spectrum, and if as this bill suggests,

3000 broadcasters have the ability to deliver in Washington, DC

3001 40, 50 or 60 diffe~ent signals, then it will be ve~y fit,

3002 right and proper to reexamine the ownership rest~ictions and

3003
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3004 paradigm.
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3005 You should be able to buy so many of the signals that you

1\

3006 can dominate the market. We should have competitive

3007 markets, but we don't need to have arbitrary restrictions

3008 such as only one network per city.

3009 I do think, though, congressman that it's very important

3010 that we all recognize that TV markets on a local basis are

3011 very different city-to-city. I don't have to tell the

3012 members of this committee. I'm sure that they know and can

3013 compare notes. In some cases, there are 10, 12 stations in

3014 a market. For a city like that to have two of those

3015 stations owned by one network doesn't seem to raise any

3016 anticompetitive risks.

3017 Mr. STEARNS. Specifically, in the bill 1556, do you have

3018 objection with the 35 percent ownership at the date of

3019 enactment of the law, and then a year later going to SO, and

3020 then the FCC at the end of two years going ahead and--I mean,

3021 would you endorse that today? Would you say that that is an

3022 acceptable proposal?

3024 you know, congressman is something that we suggested at the

3025 FCC. I can't, as a matter of law, prejudge our ruling

3026 there, but I can tell you what we suggested there, and

3027 what's in this bill are pretty much the same thing.

3028 Mr. STEARNS. I ~ha~ as endorse.en~. It's close
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3029 enough.

3030 [Laughter.
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3031 Mr. STEARNS. What about broadcast newspaper restrictions,

3032 national local TV ownerships? This whole mass

3033 communications is sort of one line in this bill that

3034 everybody just sort of glosses over, but it means of course,

3035 deregulation of ownership for publications, newspaper

3036 publications, radio and everything.

3037 Do you agree? Could you give that same kind of indirect

3038 answer that you just gave on the other one?

3039 Mr. HUNDT. I think the lines between these different

3040 industries definitely are blurring. Your bill foresees that

3041

3042

3043

~3044

3045

3046

those blurrings will become inevitable and that we won't be

able to perceive lines.

I don't disagree with that, but I do very much think that

it is important to have government continue to have the.

power to watch out for and protect against many monopolies

on a city-by-city, market-by-market basis.-
3047 If you're in a town where there's only one newspaper and

3048 one cable company and four TV stations, I don't think we

3049 should have just one or two firms own all of those outlets.

3050 I think that would be anticompetitive. But, if you're in a

3051 town with two newspapers, a cable company and 14, 15 TV

3052

~ 3053

stations,

there.

the competitive circumstances would be different


